


Independent Auditors’ Report

To
The Members of ProstarM Energy Systems Private Limited

Report on the Financial Statements

We have audited the internal financial controls over financial reporting of Prostarm
Energy Systems Private Limited (“the Company”) as of 315t March 2022 in conjunction
with our audit of the financial statements of the Company for the year ended as on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘'ICAI’). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required by the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the desig




and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or

error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

1. Pertains to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors
of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31t March 2022, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Control Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Report on other legal and regulatory requirements

1. Asrequired by ‘the Companies (Auditor’s Report) Order, 2020’, issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act
(hereinafter referred to as the “Order”), and “Annexure A” a statement on the
matters specified in paragraph 3 and 4 of the Order.

2) Asrequired by section 143(3) of the Act, we report that

a) We have obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b) In our opinion proper books of account as required by law have been kept by
the Company so far as appears from our examination of those books;

c) The Balance Sheet and Statement of Profit and Loss dealt with by this Report
are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Companies Act, 2013; read with
rule 7 of the Companies (Accounts) Rules, 2014 and

e) On the basis of written representations received from the directors as on 31st
March, 2022, and taken on record by the Board of Directors, none of the
Directors are disqualified as on 31st March 2022, from being appointed as a
Director in terms of sub-section (2) of Section 164 of the Companies Act, 2013.

f) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i) There are no pending litigations against the Company.
ii) The Company has no long-term contracts including derivative contracts on
which provision for loss has to be provided. 5009




iii) There are no such amounts which are to be transferred to the Investor
Education and Protection Fund during the year.

For BSA & Associates LLP
ered Accountants

M.No.124879
FRN: 129262 00606
UDIN: 22124879BBSCFR7873
Date: 03-Sept-2022

Place: Pune




The “Annexure A” Referred to in paragraph 10 of the Independent Auditor's Report of even
date to the members of PROSTARM ENERGY SYSTEMS PRIVATE LIMITED on the financial
statements as of and for the year ended March 31st, 2022.

i. (a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of property, plant and equipment (tangible
assets) and intangible assets.

(b) The property, plant and equipment (tangible assets) of the Company have been
physically verified by the management during the year and no material
discrepancies have been noticed on such verification. In our opinion, the
frequency of verification is reasonable.

(c) The Company does not own any immovable properties as disclosed in Note 10
(a) on property, plant and equipment (tangible assets) to the financial
statements. Therefore, the provisions of Clause 3(i)(c) of the Order are not
applicable to the Company.

(d) The Company has not revalued any of its property, plant and equipment
(including Right of Use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the
Company as at 31 March, 2022 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules

made thereunder.

ii. (a) The physical verification of inventory has been conducted at reasonable
intervals by the management during the year. The discrepancies noticed on
physical verification of inventory as compared to book records were not

material.

(b) The Company has not been sanctioned working capital limits in excess of five
crore rupees, in aggregate, from banks or financial institutions on the basis of

security of current assets during any point of time of the year.

iii. The Company has not made any investments in, provided any guarantee or

security or granted any loans or advances in the nature of loans, secured or




Order are not applicable to the Company.

The company has not granted any loans or made any investments, or provided
any guarantees or security to the parties covered under Sections 185 and 186
of the Act. Therefore, the provisions of clause 3(iv) of the order are not

applicable to the company.

The Company has not accepted any deposits from the public within the meaning
of Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to
the extent notified.

The Central Government of India has not specified the maintenance of cost
records under sub-section (1) of Section 148 of the Act for any of the products

of the Company.

vii. (a) According to the information and explanations given to us and the records of the

Company examined by us, in our opinion, the Company is generally regular in
depositing undisputed statutory dues in respect of income tax and goods and
services tax, and is regular in depositing undisputed statutory dues, including
provident fund, employees’ state insurance, duty of customs, duty of excise,
sales tax, value added tax, service tax, professional tax, cess and other Material

statutory ,as applicable with the appropriate authorities .

(b) According to the information and explanations given to us and the records of the

viii,

iX.

Company examined by us, there are no dues of income tax, sales tax, service
tax, duty of customs, duty of excise, value added tax and goods and services

tax which have not been deposited on account of any dispute.

There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income
Tax Act, 1961 (43 of 1961) during the year, hence the provisions of Clause
3(viii) Of the Order are not applicable to the Company.

Since the company has not borrowed any money the provisions of Clause 3(ix)

(a) to (f) of the order are not applicable to the company.

(a) The Company has not issued any of its securities (including debt
instruments) by way of initial public offer or further public offer during the year
under audit and hence reporting under clause (x)(a) of the Order is not

applicable.

(b) During the year the Company has made right issue of shares and have

used for the purposes that they have been raised.




Xii.

Xiii,

Xiv,

xvii.

(a) To the best of our knowledge, no fraud by the Company and no material

fraud on the Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under Sub-section (12) of
Section 143 of the Companies Act has been filed in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and up to the date of this

report.

(c) As represented to us by the Management, there were no whistle blower
complaints received by the Company during the year and up to the date

of this report.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to it; the provisions of Clause 3(xii) of the Order are not applicable to

the Company.

The Company has entered into transactions with related parties in compliance
with the provisions of Section 188 of the Companies Act. The details of such
related party transactions have been disclosed in the financial statements as
required under Accounting Standard (AS) 18, Related Party Disclosures specified
under Section 133 of the Act. Further, the Company is not required to constitute
an Audit Committee under Section 177 of the Act, and accordingly, to this extent,
the provisions of Clause 3(xiii) of the Order are not applicable to the Company.

The company is not covered by section 138 of the Companies Act, related to
appointment of internal auditor of the company. 2013, Therefore, the company
is not required to appoint any internal auditor, Therefore, the provisions of

Clause (xiv) of the order are not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors
or persons connected with him. Accordingly, the provisions of Clause 3(xv) of

the Order are not applicable to the Company.

The Company is not required to be registered under Section 45-1 A of the
Reserve Bank of India Act, 1934 According, the provisions of Clause 3(xvi) of

the Order are not applicable to the Company.

immediately preceding financial year. According, the provisions of Clau
of the Order are not applicable to the Company




Xviii.

XiX.

XX.

XXi.

For B§A & Associates LLP

The Company has not provided

During the year under review, no resignation has of the statutory auditor has

taken place.

On the basis of the financial ratios, ageing and expected dates of realization of

financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall

due.

The Company is not covered under section 135 of the Companies Act, 2013

therefore; the provisions of Clause 3(xx) (a) and (b) of the Order are not applicable

to the Company.

information regarding consolidated Financial

Statement therefore no comments or opinion has been provided in relation to the

same

For Prostarm Energy Systems Private Limited

'Z tﬁlf,«g, “)n

SIGN HERE'

CA. Sunil B §/Abhishek Jain Radhakrishanan Raghavan Nair
Partner Director Director

M.No.124879 DIN: 0923648 DIN: 00355179

Firm Reg: 129262 00606

UDIN: 22124879BBSCFR7873

Date: 03-Sept-2022
Place: Pune




PROSTARM ENERGY SYSTEMS PVT LTD
Standalone Balance sheet as at March 31, 2022
(All amounts are in Indian Rupees lakhs, unless otherwise stated)
As at As at
Particulars Notes March 31, 2022 March 31, 2021
ASSETS
Non-current assets:
Property, plant and equipment ('PPE') 3a 79.59
Right to Use of Assets 3b -
Capital work in progress -
Intangible assets 4 268.40
Investments in subsidiaries 5(a) -
Financial assets
(i) Investments 5(b) 0.10
(ii) Other financial assets 6 -
Non-current tax assets (net) 7 =
Other non-current assets 8 E
Deferred Tax Assets 37.24
Total non-current assets 385.33 -
Current assets
Inventories 9 265.80
Financial assets
(i) Trade receivables 10 27.19
(ii) Cash and cash equivalents 11 14.18
(iii) Bank balances other than (ii) above 11 -
(iii) Other financial assets 12 -
Other current assets 13 124.73
Total current assets 431.90 -
Total Assets 817.23 =
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 14 678.00
Other equity 15 (105.97)
Total equity 572.03 -
Non-current liabilities
Financial liabilities
(i) Borrowings 16 - -
Provisions 17 - -
Total non-current liabilities - =
Current liabilities
Financial liabilities
(i) Borrowings 18 -
(ii)Trade payables 19
- Total outstanding dues of micro enterprises and small enterprises -
- Total outstanding dues of creditors other than micro 232.60
enterprises and small enterprises
(iii) Other current financial liabilities 20 -
Provisions 21 12.60
Current tax liabilities (net) 17 -
Other current liabilities 22 -
Total current liabilities 245.21 -
Total liabilities 245.21 -
Total equity and liabilities 817.24 :
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For \ & Associates LLP For and on behalf of the Board of Directors
Cha \\- Accountants Prostarm Energy Systems Pvt LtF
e SIGN H
Y
"T_f‘:‘\"\‘\
/ SRR
Abhishek F i b\‘{{adhakrishnan Nair
Director I' (& ) 9(,1 gireclor
DIN:- 09243648 '\. = Pune — DIN:- 00355179
PD]:[ce'.Ol;unc \‘\ f"{f._ _//*‘:',. ‘,_r Iace.. Pune
e: 03-8ept-2022°\.", . 2" //Date: 03-Sept-2022
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PROSTARM ENERGY SYSTEMS PVT LTD

Standalone Statement of Profit and Loss for the year ended March 31, 2022

(All amounts are in Indian Rupees lakhs, unless otherwise stated)

Year Ended Year Ended

Particulars Notes March 31, 2022 March 31, 2021
Income
Revenue from contract with customers 23 70.33
Other income 24 -
Total Revenue 70.33
Expenses
Cost of raw material and components consumed 27 57.20
Purchase of traded goods 27 (a) -
Changes in Inventories of Traded goods 27 (b) -
Excise duty on sale of goods -
Employee benefit expenses 28 65.93
Other expenses 29 48.70
Total Expense 171.83
Earnings before interest, tax, depreciation and amortization (EBITDA) (101.50)
Depreciation and amortization 30 (41.67)
Finance costs 31 (0.04)
Finance income 25 -
Profit / (Loss) Before Exceptional items and Tax (143.21)
Exceptional Items 26 -
Profit / (Loss) After Exceptional items and Before Tax (143.21)
Income Tax Expense

- Current Tax -

- Deferred Tax 34 (37.24)
Profit / (Loss) for the year (105.97)
Other Comprehensive Income:
Other comprehensive income not to be reclassified to profit or
loss in subsequent periods:
Remeasurement gains and (losses) on defined benefit obligations (net) -
Income tax impact -
Other comprehensive Income / (Loss) for the year -
Total comprehensive income / (Loss) for the year (105.97)
Weighted average number of equity shares of Rs. 10 each 35 68
Basic and diluted earnings per share (1.56)
Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date

%o_. ..' .' l.-\
v‘b‘h

7/ FRN
@ [ 129262W/

CA Sunil Bhatt
Partner
Membership No:, 124879
Place: Pune :

Date: 03-Sept-2022 3
UDIN:- 22124879BBSCF

For and on behalf of the Board of Directors
Prostarm Energy Systems Pvt Ltd

Director
DIN:- 09243648
Place: Pune

Date: 03-Sept-2022
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'Ili//'/.]'kr

Radhakrishnan Nair
Director

DIN:- 00355179
Place: Pune

Date: 03-Sept-2022
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PROSTARM ENERGY SYSTEMS PVT LTD
Standalone Statement of Changes in Equity for the year ended March 31, 2022
(All amounts are in Indian Rupees lakhs, unless otherwise stated)

a. Equity Share Capital:

Equity shares of INR 10 each issued, subscribed and fully paid
At March 31, 2020

At March 31, 2021

At March 31, 2022

b. Other equity

For the year ended March 31, 2022

Number Amount

67.80

678.00

Attributable to Equity holders

Reserves and Surplus

Particulars

Retained earnings

Total Equi
Securities Premium ViRLRIRY

Account

As at April 01, 2021
Profit / (Loss) for the year
Other comprehensive Income / (Loss)

(105.97)

(105.97) :

Total Comprehensive Income / (Loss)

(105.97) . (105.97)

As at March 31, 2022

(105.97) : (105.97)

For the year ended March 31, 2021

Attributable to Equity holders

Reserves and Surplus

Particulars

Retained earnings

Total Equi
Securities Premium otal Equity

Account

As at April 01, 2020
Profit for the year
Other comprehensive income / (Loss)

Total Comprehensive Income / (Loss)

As at March 31, 2021

See accompanying Notes forming part of the Financial Statements.
As per our report of even date.

For BSA & Ass

gciates LLP

CA Sunil Bhatt
Partner \
Membership No: 12487\9
Place:
Date: 03-Sept-2022

UDIN:- 22124879BBSCF ng_/ {

For and on behalf of the Board of Directors

d

YUpr il

SIGN F

Abbhishe Radhakrishnan Nair
Director Director

DIN:- 09243648 DIN:- 00355179
Place: Pune Place: Pune

Date: 03-Sept-2022



PROSTARM ENERGY SYSTEMS PVT LTD

Standalone Cash flow statement for the year ended March 31, 2022

(All amounts are in Indian Rupees lakhs, unless otherwise stated)

Year Ended

Year Ended

Particulars

March 31, 2022

March 31, 2021

A. Cash flows from operating activities
Net profit / (loss) before taxation

(143.21)

Profit on sale of Investment in Subsidiary (Exceptional item - Refer Note 26) -

Adjustments for:
Depreciation and amortization
Bad debts written off

Impairment allowance / (reversal of impairment) on trade receivables

Loss/(Profit) on sale of Property, Plant and Equipment
Interest and finance expenses

Liabilities no longer required written back

Unrealised Exchange difference (net)

Interest income

41.67

Operating profit / (loss) before working capital changes
(Increase) / decrease in Inventories
(Increase) / decrease in Trade receivables
(Increase) / decrease in Financial assets
(Increase) / decrease in other assets
Increase / (decrease) in other financial Liabilities
Increase / (decrease) in trade payables
Increase / (decrease) in provisions
Increase / (decrease) in other liabilities

(101.54)
(265.80)
(27.19)
(0.10)
(124.73)
232.60
12.60

Cash generated from / (used in) operations
Income tax paid (Net of refunds)

(274.16)

Net cash from / (used in) operating activities

(A) (274.16)

B. Cash flows used in investing activities
Purchase of Property, Plant and Equipment including intangible
assets, changes in capital work in progress and capital advances
Proceeds from sale of non-current investments
Interest received
Proceeds from sales of Property, Plant and Equipment

(389.66)

Net cash from / (used in) investing activities

®) (389.66)

C. Cash flows used in financing activities
Cash flows relating to overdraft facilities availed (net)
Cash flows from Increase in Share Capital (net of expense)

Availment / (Repayment) of Short term loan from Group Company

(Repayment) of Short term borrowings (net)
Interest and finance charges paid

Net cash from / (used in) financing activities

(C) 678.00

Net increase is cash and cash equivalents

(A+B+C) 14.18

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Notes :
Components of cash and cash equivalents
On current accounts
Cash on hand
Deposits

14.18

Total cash and cash eguiuleuts (Note 11)

14.18

As per our report of even date

CA Sunil Bhatt
Partner
Membership No: 124879
Place: Pune

Date: 03-Sept-2022 !
UDIN:- 22124879BBSCFR7873

For and on behalf of the Board of Directors
Prostarm Energy Systems Pvt Ltd
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Radhakrishnan Nair
Director

DIN:- 00355179
Place: Pune

Date: 03-Sept-2022



PROSTARM ENERGY SYSTEMS PVT LTD
Notes to Standal Fil ial Stat ts for the year ended March 31, 2022

(All amounts are in Indian Rupees lakhs, unless otherwise stated)

1

[ =]

2.1

2.2

Corporate Information

Prostarm Bwrgy Systems Private Limited, was incorporated on July 17, 2021 as a pnvahe Ilrmted oompa.rly The company is engaged in the business
of of i 1g of UPS, [ , Battery Charger and related power el ics including the equip spares and fittings for domestic
and industrial purposes

Significant accounting policies
Basis of preparation

The jalone financial stat ts of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

The standalone financial have been prepared on the historical cost basis, except for certain financial assets and financial liabilities
at fair value (refer accounting policy regarding financial instruments).

a. Going concern assumption

As at March 31, 2022, the Company has incurred a loss of of Rs. 105.98 lakhs in the current year. The Manag; of the Company is of the view
that the losses incurred till date is due to the reason that this is the Ist year of the company. Also, the company is currently incurring expenses on
various R h and Development activities. The management is confident that its future plans will enable the Company to establish operational
profitability to recoup such losses in the near future.

The shareholders have consistently provided financial support to the Company as evidenced by the equity infusion received during the current and
earlier years . M , the shareholders are itted to providing continued financial and operational support in the foreseeable future to enable
the Company to operate and settle its obligations as they become due.

Having regard to the foregoing, these financial statements have been prepared on going concemn assumption.

Summary of significant accounting policies

. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:
* Expected to be realised or consumed in normal operating cycle

+ Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current,

A liability is current when:

« It is expected to be settled in normal operating cycle

« It is held primarily for the purpose of trading

« It is due to be settled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.

. Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price and
any attributable cost of bringing the asset to its working condition for its intended use. Any trade discounts and rebates are deducted in arriving at the

purchase price.

Machinery spares including spare parts, stand-by and servicing equipment are capitalised as Property, Plant and Equipment if they meet the definition
of Property, plant and equipment i.e. if the Company intends to use these for the more than a period of 12 months. These spare parts are depreciated as
per Ind AS 16.

The cost of property, plant and equipment not ready for intended use before such date is disclosed under capital work-in-progress.

For depreciation purposes, the Company identifies and determines cost of asset significant to the total cost of the asset having useful life that is
materially different from that of the life of the principal asset and depreciates them separately based on their specific useful lives. Likewise, when a
major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a repl if the gnition criteria are
satisfied and the same is depreciated based on their specific useful lives. All other expenses on existing property, plant and equipment, including day-
to-day repair and maintenance expenditure, are charged to the statement of profit and loss for the period during which such expenses are incurred.

An item of property, plant and equipment and any significant part initially gnised is d gnised upon disposal or when no future economic
benefits are expected from its use or disposal. Gains or losses arising from de-recognition of property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the st t of profit and loss when the asset
is derecognized.




PROSTARM ENERGY SYSTEMS PVT LTD
Notes to Standalone Financial Statements for the year ended March 31, 2022
(All amounts are in Indian Rupees lakhs, unless otherwise stated)

o

Depreciation

The Company depreciates Property, Plant and Equipment over their estimated useful life as per Schedule Il of the Companies Act 2013, The estimated
useful life are as follows;

Particulars Useful Life( years )

Plant and Machinery 510 years

Office equipment 5 years

Computers and accessories 3 -6 years

Furniture and Fittings 3 - 10 years

Tools, Dies & Fixtures 10-15 years

Intangible assets

Intangible assets acquired separately are d on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less
any accumulated amortisation and accumulated impairment losses, if any.

Intangible assets are amortised over the useful ic life and d for impairment whenever there is an indication that the intangible asset may
be impaired. The amortisation period and the amortisation method for an intangible asset are reviewed at least at the end of each reporting period. The
amortisation expense on intangible assets is gnised in the of profit and loss unless such expenditure forms part of carrying value of
another asset.

Gains or losses arising from de-recognition of an intangible asset are d as the diff b the net disposal proceeds and the carrying

amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Costs i d | hase of comp software are amortised using the straight-line method over a period based on management's estimate of
useful lives of such software being 3 / 5 years, or over the license period of the software, whichever is shorter.

During the period of audit, the company has purchased technical know-how from Aarcchor Systenw Private Limited. We have relied on the
information provided to us the m.ana,gement of the company and on the basis of Manag I ion Letter, Technical Know-how
(Technology) is capitalized and amortized over a period of 10 years using straight line method

Particulars Useful Life( years )
Software 3 years

Technology 10 years
Borrowing Costs

In the year under the audit, there is no borrowing of the company therefore no cost has been incurred on the same.

Revenue from Contracts with Customers

Revenue is recognised when control of the goods or services are ferred to the at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services, regardless of when the payment is being made. Revenue is measured at the
fair value of the consideration received or receivable, taking into account contractually defined terms of payment. The Company is the principal in all
of its revenue arrangements since it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also exposed to inventory
and credit risks.

However, Goods and Services tax (GST) are not received by the Company on its own account. Rather, it is tax collected on value added to the
commodity by the seller on behalf of the government. Accordingly, it is excluded from revenue.

The specific recognition Criteria described below must also be met before revenue is recognised.

Sale of goods
Revenue from sale of goods is recognised when control of the goods is ferred to the Cust s. The | credit term is 30 to 60 days from the
invoice date. Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of returns and allowances,

trade di and vol L

If the ideration in a contract includes a variable the Company esti the of ideration to which it will be entitled in
exchange for transferring the goods to the customer. The variable consideration is estimated at contract inception and constrained until it is highly
probable that a significant revenue reversal in the amount of cumulative revenue recognised will not occur when the associated uncertainty with the
variable consideration is subsequently resolved.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences, except:

a. When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the ing profit nor taxable profit or loss

b. In respect of taxable temporary diffe iated with investments in subsidiaries, iates and i in joint when the timing of
the reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future




PROSTARM ENERGY SYSTEMS PVT LTD
Notes to Standalone Fi ial Stat ts for the year ended March 31, 2022
{All amounts are in Indian Rupees lakhs, unless otherwise stated)

-

Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax asset is recognised for the carry forward of unused tax losses and unused tax credits to the extent that it is probable that future taxable
profit will be available against which the unused tax losses and unused tax credits can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items ised ide profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity).

Bl

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities
and the deferred taxes relate to the same taxable entity and the same taxation authority.

. Earnings Per Share (“EPS")

Basic eamnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted g
number of equity shares outstanding during the period.

For the purpose of calculating Diluted EPS, the net profit or loss for the period attributable to equity shareholders and the weighted average ber of
shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares, if any.

. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow
of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Inventories

Inventories are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to their p location and condition. Cost is
determined on weighted average basis.

Finished goods, work in progress and work in progress: cost includes cost of direct materials and labour and a proportion of manufacturing
overheads based on the normal operating capacity, but excluding borrowing costs. Cost is determined on weighted average basis.

Traded goods: cost includes cost of purchase and other costs incurred in bringing the i ies to their p t location and condition. Cost is
determined on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less esti d costs of completion and the estimated costs
necessary to make the sale.

. Micro, Small and Medium Enterprises Development Act,2006 (MSMED Act)

As per the Act, the company is required to identify Micro, Small and Medium Suppliers and pay i to Micro, Small and Medium enterprises on
overdue beyond the specified period irrespective of terms agreed with the suppliers. As at March 31, 2022, no suppliers have intimated the company
about their status as Micro, Small Enterprises or their registration with its appropriate authority under the Micro, Small and Medium Act, 2006. Based
on the information received as of March 31, 2022 and the supplier profile available with the company, the g t believes that there are no dues
to such liers. C ly, informati to principle and i th has not been furnished.

Other Notes

The negative figures in the report has been shown in brackets.
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PROSTARM ENERGY SYSTEMS PVT LTD
Notes to Standalone Fi fal S for the year ended March 31, 2022
(All amounts are in Indian Rupees lakhs, unless otherwise stated)

Note No. As at March 31, 2022 As at March 31, 2021

5 Non-current investments (fully paid up)

a Unquoted equity i ts in subsidiaries, at cost
Nil in March 31, 2022 (March 31, 2021: Nil) equity shares of (refer Note 5.1) 5 "

Total Investments in subsidiaries - -

b Unquoted equity i
ICICI PRODUNTIAL LIQUID FUND 0.10 -

Aggregate of i 0.10 -

6 Other non-current financial nssets

Security deposits (at ised cost) ( d, considered good)
Non-current bank balances (also refer note 11)

7 Non-current tax assets

Advance income-tax and tax deducted at source (net of provision for taxation) 0.00

000 :

8 Other non-current assets
(Unsecured, considered good unless states otherwise)

Capital advances -
Capital ad ; 4 idered doubtful) »
Advances to suppliers =
Prepaid expenses -
Balances with Government authorities -
Deposit with Service Tax Department + x
Refund receivable from VAT authorities = =
Deposit with VAT authorities - =

Balances with Government authorities =

Ancilliary cost for arranging the borrowings = &

9 Inventories

Raw Materials 199.15

Work-in-Progress 3115

Packing Material 0.63

Finished Goods 337

Consumables 1.16

Traded Goods

Goods-in-Transit

- Raw Materials - -

- Finished Goods - -

- Stores and Spare Parts - -
26580 :

10 Trade Receivables

Trade Receivables 12.62

Receivable from related parties 14.57

Total Trade Receivables 27.19 -

Breakup for security details

Trade receivables

Unsecured, considered good 27.19 -

Unsecured, credit impaired . .
27.19 -

Impairment Allowance (Allowance for bad and doubtful debts)

Unsecured, credit impaired - -

Refer Note No. 45 ageing of trade Receivable 27.19 -

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. For terms and conditions relating to related party receivables, refer Note.37
Trade receivables are non-interest bearing and are generally on terms of 30 to 60 days based on the type of the customer.
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Notes to Standalone Fi ial Stat ts for the year ended March 31, 2022

(Al amounts are in Indian Rupees lakhs, unless otherwise stated)

Note No.

As at March 31, 2022

As at March 31, 2021

i1

12

Cash And Cash Equivalents

Balances with banks:
— On current accounts
— On deposit accounts
Cash on hand

Other bank balances
Margin money / Security against fund and non-fund based facilities*

Less: Amount disclosed under other non-current asset

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Cash on hand
On current accounts

Deposits
Changes in liabilities arising from financing activities

Particulars

Overdraft facilities

Short-term borrowings

Interest and finance charges

Total liabilities from financing activities

Particulars

Overdraft facilities

Short-term borrowings

Interest and finance charges

Total liabilities from financing activities

Other Current Fi ial Assets (at ized cost)
(Unsecured, considered good unless states otherwise)

Security deposits

Employee advances

Interest accrued - on fixed deposits
- others

Unbilled revenue

Other Current Assets
(Unsecured, considered good unless states otherwise)

Prepaid expenses
Advances to suppliers
Balances with Government authoritics

14.18

0.00

14.18
s

14.18

31-Mar-22

3-Mar-21

122.28

124.73




PROSTARM ENERGY SYSTEMS PYT LTD
Notes to Standalone Financial Statements for the year ended March 31, 2022
(All amounts are in Indian Rupees lakhs, unless otherwise stated)

Note No. As at March 31,2022 As at March 31, 2021

14 Share Capital

Authorised Capital

As at March 31, 2021 =

Increase during the year 680.00 -
As at March 31, 2022 680.00 &

Issued, Subscribed and Paid-up Capital

As at March 31, 2021 = &
Increase during the year 678.00 %

As at March 31, 2022 678.00 e

A: Reconciliation of Equity Shares outstanding at the beginning and at the end of the reporting period

Parti As at 31-Mar-2022 As at 31-Mar-2021
articulars
Numb Value (Rs.) Numbei Value (Rs.)

Shares outstanding at the beginning of the period - - - -
Issued during the year 67.80 678.00 - >
|Shares outstanding at the end of the period 67.80 678.00 - -

B: Term / Rights attached to Equity Shares
The Company has only one class of equity shares having a par value of Rs 10 per share. Each holder of equity shares is entitled to one vote per share. The Company declares
and pays dividends in Indian rupees. The dividend proposed by the board of directors is subject to the approval of the shareholders in the ensuing annual general meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts.
The distribution will be in proportion to the number of equity shares held by the shareholders.

C: Details of Shares held by holding company:

Name of Shareholder As at 31-Mar-2022 As at 31-Mar-2021
Prostarm Info Systems Ltd 345.78 .
Total 345.78 -
D: Details of Shareholders holding more than 5 percent in the Company:
As at 31-Mar-2022 As at 31-Mar-2021
Name of Shareholder No. of Shares % against total No. of Shares % against total
number of shares number of shares
Prostarm Info Systems Ltd 345.78 51 - -
Radhakrishnan Nair 332.22 49
Total 678.00 100.00 -

As per records of the Company, including its register of shareholders / members and other declarations received from shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ownership of shares.

15 Other equity As at March 31, 2022 As at March 31, 2021

Reserves and Surplus

Securities Premium Account & =
Retained Eamnings (105.97) -
Total other equity (105.97) -

a. Securities Premium Account
This balance will be utilised in accordance with the provisions of Section 52 of the Companies Act 2013 towards issuance of fully paid bonus shares, write-off of preliminary

expenses, commission / discount expenses on issue of shares / debentures, premium payable on redemption of red ble preference shares / debentures and buy back of its
own shares / securities under Section 68 of the Companies Act 2013.

Particulars As at 31-Mar-2022 As at 31-Mar-2021
Balance at the beginning of the year - -
Additions / (utilisations) during the year - -
Balance at the end of the year - -

b. Retained earnings
The amount that can be distributed by the Company as dividends to its equity shareholders is determined based on the financial stat ts of the Company and also considering
the requirements of the Companies Act, 2013. Thus, the amounts reported above may not be distributable in entirety.

Particulars As at 31-Mar-2022 As at 31-Mar-2021
Balance at the beginning of the year - =
Loss for the year (105.97)

Other Comprehensive i / (loss) u
Balance at the end of the year (105.97)
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Notes to Standal Fi ial Stats ts for the year ended March 31, 2022
(All amounts are in Indian Rupees lakhs, unless otherwise stated)

Note No.

As at March 31, 2022

As at March 31, 2021

16 LONG TERM BORROWINGS (SECURED)

Debentures (at amortized cost)

17 LONG TERM PROVISIONS

Provision for gratuity (Refer note 36)

Cumnt tax liabilities
P for i tax, net of ad tax

18 SHORT TERM BORROWINGS (at amortized cost)

Overdrafl facility (secured)

Bills discounting facility (secured)

SHORT TERM INTEREST ON LOANS WITH CREDIT ENTITIES
Short term loan from Group Company (unsecured)

19 TRADE PAYABLES

- Total outstanding dues of micro, small and medium enterprises
- Total outstanding dues of creditors other than micro, small and medium enterprises
Trade payables to related parties (Refer note 37)

Ducl to Micro, Small & Medium Enterprises ("MSMED')

Principal due to suppliers under MSMED Act

Interest accrued and due to suppliers under MSMED Act, on the above amount
Payment made to suppliers (other than i ) beyond the appointed day, during the year
Interest paid to suppllm under MSMED Act (Sewon 16)

I due and pay to suppliers under MSMED Act, for payments already made

Interest accrued and remaining unpaid at the end of the year to suppliers under MSMED Act

Terms and conditions of the above financial liabilities:
Trade payables are non-interest bearing and generally on terms of 30 to 60 days.
Refer Note No. 44 ageing of trade payble

20 OTHER CURRENT FINANCIAL LIABILITIES (at amortized cost)

Unsecured
Note 46.  Derivative liability

Payable for purchase of Property, plant and equipments
Guarantee charges for letter of credit payable
Ketention money payable

Interest accrued but not due on debentures

21 SHORT TERM PROVISIONS

lo i
Provision for Salary Payable
Provision for Telephone/Mobile Charges Payable
Provision for Electricity Charges Payable
Provision for Professional tax Payable
Provision for Provident Fund Payable
Provision for ESIC Payable
Provision for Audit Fees Payable
Provision for RCM GST Payable
Provision for TDS Payable
Provision for gratuity (Refer note 36)
Provision for leave encashment

22 Other current liabilities (Unsecured)

Uneamned revenue

Advance from customers

Statutory dues (including interest thereon)
Deferred Income

109.75
122.85

232.60

10.32
0.03
0.36
0.08
110
0.11
0.25

035

12,60
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(All amounts are in Indian Rupees lakhs, unless otherwise stated)

Note No. Year Ended Year Ended
March 31, 2022 March 31, 2021
23 Revenue from contract with customers
Sale of Products
Finished goods 70.33 -
Tools " -
Traded goods - r
Sale of Products (A) 70.33 -
Other operating revenue
Scrap sale - -
Job work income - -
Technical support fee - -
OTHER INCOME - LABOR EXPENSES REIMBURSED = -
Services towards rework of materials - -
Other Operating Income = -
Other operating revenue (B) - -
Revenue from operations (A) + (B) 70.33 -
Timing of Revenue Recognition
Year Ended Year Ended
Parti
" Mareh 31, 2022 Mareh 31, 2021
Revenue recognised at a point of time 70.33 -
Revenue recognised over a period of time & 5
79'.23 -
Summary of contract balances
Particulars Year Ended Year Ended
March 31, 2022 March 31, 2021
Trade Receivables 27.19 -
Contract Asset
Unbilled Revenue E =
Contract Liabilities

Advance from Customers
Deferred Income

Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price;

Particulars Year Ended Year Ended
March 31, 2022 March 31, 2021
Revenue as per Contracted Price 70.33 -
Adjustments - -
Revenue as per Statement of Profit and Loss 70.33 -

Performance obligation

Information about the Company's performance obligation is summarised below

Finished goods and traded goods

The performance obligation is satisfied upon shipment from goods from the factory premises, the payment is generally due within 50 to 60

days from the date of shipment.

Tools

The performance obligation is satisfied upon acceptance of the tools by the customers, the payment is generally due within 60 days from the

date of acceptance by the customer.
24 Other income

Exchange difference (net)

Profit on sale of Property, Plant and Equipment

Liabilities no longer required written back
Other income
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Note No. Year Ended Year Ended
March 31, 2022 March 31, 2021
25 Finance income
Interest income on bank deposits = =
Sale of investments - -
26  Exceptional Items
Profit on sale of Investments - -
27 Cost of raw material and components consumed
Inventory at the beginning of the year # ¢
Tool Inventory at the beginning of the year - -
Add: Purchases 32299 -
Add: Purchase of tools - -
322.99 -
Less: Inventory at the end of the year 265.80 -
Less: Tool Inventory at the end of the year = =
Cost of raw material and components consumed 57.20 -
27 (a) Purchase of traded goods - -
27 (b) Changes in inventories of traded goods
Inventories at the end of the year
Inventories at the beginning of the year
(Increase) / Decrease in finished goods, work-in-progress and traded goods - -
28 Employee benefit expenses
Salaries, wages and bonus 61.29 -
Contribution to provident fund , employee state insurance, MLWF 3.25 -
Gratuity expense (refer note 36) - -
Staff welfare expenses 1.39 -
65.93 -

The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits received
Presidential assent in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will come
into effect has not been notified. The Company will assess the impact of the Code when it comes into effect and will record any related
impact in the period when the Code becomes effective.
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Note No. Year Ended Year Ended
March 31, 2022 March 31, 2021
29  Other expenses
Packing Expenses 0.01 -
Packing & Forwarding Charegs 0.03 -
(R&D) Transport Charges 0.01 -
Transportation Charges 0.68 -
Clearing Charges 0.02 -
Electricity Charges 1.63 -
Factory Expenses 0.03 -
Books & Periodict 0.13 -
Computer Running Expenses 0.78 -
Labour Charges (Jobwork) 1.06 -
Electrical Expenses 0.17 -
Hotel, Lodging & Boarding Charges 0.21 -
General & Misc. Expenses 0.04 -
Insurance Charges 0.41 -
Loading & Unloading Charges 0.03 -
Office Expenses 0.36
Postage & Courier Expenses 0.05 B
Printing and stationary 0.61 -
Professional Fees 18.91 -
Professional Tax Company 0.03 -
Rent Charges 8.00 -
Repairs & Maintenance 0.05 .
Travelling & Conveyance Exp 2.36 -
Non Inventory Expenses 2.67 -
Government Fees 8.09 -
Consulatancy Charges 0.11 -
Realized Exchange Gain/Loss 0.00 -
Internet Charges 1.00 -
Telephone/Mobile Charges 0.20 -
Provident Fund Administration Charges 0.14 -
Provident Fund EDLI Charges 0.14 -
(R&D) Printing & Stationery 0.07 -
(R&D) Travelling & Conveyance 0.40 -
Audit Fees 0.25 -
Loss on sale of Assets - =
Miscellaneous expenses 0.02 -
_4&70 -
Payment to auditors *
As auditor:
Audit fee 0.25 -
Limited review - =
Others - -
0.25 -
* Excluding Goods and Service Tax (GST)
30  Depreciation and amortization expense
Depreciation of Property, plant and equipment (refer note 3a) 11.27 -
Depreciation of Right of Use Assets (refer note 3b) - 2
Amortisation of Intangible Assets (refer note 4) 30.40 -
41;27 -
31 Finance costs
Bank Charges 0.04 -

Other - %
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Note 32: Significant accounting judgements, estimates and assumptions
The preparation of financial statements in conformity with Ind AS requires the Company’s management to make judgments, estimates and assumptions about the carrying amounts of assets

and liabilities recognised in the financial statements that are not readily apparent from other sources. The judgements, estimates and associated assumptions are based on historical experience
and other factors including estimation of effects of uncertain future events that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to ting estimates ( ted on a prospective basis) are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

The following are the critical judgements and estimations that have been made by the management in the process of applying the Company’s accounting policies that have the most significant
effect on the amounts recognised in the financial statements and/or key sources of estimation uncertainty at the end of the reporting period that may have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year.

Revenue from contracts with customers

The Company applied the following judgements that significantly affect the determination of the amount and timing of revenue from contracts with customers:

The Company's contracts with customers include variable consideration resulting from price changes under negotiation that are recognised based on management’s judgement / estimate and
are limited to the amount that is highly probable will not be reversed in the future,

Taxation

Determining of income tax liabilities using tax rates and tax laws that have been enacted or substantially enacted requires the management to estimate the level of tax that will be payable
based upon the Company's/ expert's interpretation of applicable tax laws, relevant judicial pronouncements and an estimation of the likely outcome of any open tax assessments including
litigations or closures thereof.

Deferred income tax assets are recognized to the extent that it is probable that future taxable income will be available against which the deductible temporary differences, unused tax losses,
unabsorbed depreciation and unused tax credits could be utilized.

In respect of other taxes which are in disputes, the management estimates the level of tax that will be payable based upon the Company’s / expert’s interpretation of applicable tax laws,
relevant judicial pronouncements and an estimation of the likely outcome of any open tax assessments including litigations or closures thereof.

Defined Benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future, These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Useful life, residual value of property, plant and equipment
The management has estimated the useful life of its property, plant and equipment based on technical assessment. The estimate has been supported by independent assessment by technical
experts. The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be used.

Major inspection costs relating to heavy maintenance visits for overhauls of engines are capitalised. These amounts are depreciated over the average expected life between major overhauls.

Allowances for slow / Non moving Inventory and obsolescence
An allowance for Inventory is recognised for cases where the realisable value is estimated to be lower than the inventory carrying value. The inventory allowance is estimated taking into
account various factors, including prevailing sales prices of inventory item and losses associated with obsolete / slow-moving / redundant inventory items. The Company has, based on these

assessments, made adequate provision in the books.
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Note 33: Standards issued but not effective

The amendments to standard that are issued, but not yet effective, up to date of issuance of the Company’s financial statement are disclosed below. The Company intends to adopt these
standards, if applicable, why they become effective.

The Ministry of Corporate Affairs (MCA') has issued Companies (Indian Accounting Standard) Amendment Rules, 2021 to amend Ind AS. These are consequential amendments due to the
Conceptual Framework for Financial Reporting under Ind AS and Interest rate benchmark reform - Phase 2 (Amendment to Ind AS 109, Ind AS 107, Ind AS 104 and Ind AS 116) and Covid
19 Related Rent Concessions beyond June 30, 2021.

The above amendments are effective from June 18, 2021, The Company will apply these amendments to the extent applicable from the effective date. However, the Company's does not
expect any effect due to these amendments on its standalone financial statements.

Note 34. Income tax expense

The major components of i tax exp for the years ended March 31, 2022 and March 31, 2021 are:
Profit or loss section
March 31, 2022 March 31, 2021
Current Tax:
Current income tax charge & .
Deferred Tax: (37.24) -
(37.24) .

Income tax expense reported in the statement of profit and loss

Deferred Tax
The Company has recognized deferred tax assets arising on account of tax losses and depreciation only to the extent of the deferred tax liability arising on account of the temporary
difference on depreciation of Rs. 37.23 lakhs as at March 31, 2022 since it is not probable that future taxable profit will be available against which the complete unused tax losses and unused

tax credits will be utilised.

March 31, 2022 March 31, 2021
Deferred tax liability - -
Deferred tax asset 37.24 -
Net Deferred tax Asset/Liability 37.24 -
Note 35. Earnings per share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of Equity shares outstanding during the
year,

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average number of Equity shares outstanding during the year plus the
weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

March 31, 2022 March 31, 2021

Profit after tax (105.97) -
Weighted average number of shares

- Basic 68 -

- Diluted 68 -

Eaming per share of Rs.10 each
- Basic (1.56) .
(1.56) -

- Diluted
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Note 36. Disclosure pursuant to Ind AS 19 "Employee benefits"':
(i) Defined contribution plan:
The Company's provident fund are the defined contribution plan. An amount of Rs. 2,97 lakhs being contribution made to recognised provident fund is recognised as
expense for the year ended 31 March 2022 and included under Employee benefit expense (Note 28) in the Statement of Profit and loss. The Company is also registered
under Employees State Insurance Act, 1948 and has made provisions for the same accordingly.

(ii) Defined benefit plans:

The company has not made any provisions regarding gratuity.
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Note 37, Related party disclosures

Uhtimate holding company Prostarm Info Systems Private Limited

Holding company Prostarm Info Systems Private Limited

Fellow Associate Comapany Aarcchor Systems Pyt Lid

Director Mr. Radhakrishnan Nair

Director Mr. Abhishek Jain

Transactions during the year

| Nature of transaction Relationshi March 31, 2022 March 31, 2021

Salaries, wages and boasus* o

Purchase of Raw materials/components/Tools 4,88,91,543,00| -
Prostarm Iofo Systems Ltd Holding Company 4,11,131.00 =
Aarcchor Systems Pyt Ltd Fellow Associate 4,84,80,412.00

Insurunce expenses . .
Ageacy fee : |
Trade Mark Fee - o
Purchase of fixed assets - -
Professional Fees - o

Other external services -
Maintenznce fees

Interest on debentures
Interest on Short Term Loan
Sales of Fixed Assets -
Sales of Parts/Raw material 56,60,141.00
Mr. Radhakrishnan Nair | Director 125,250.00|
Prostarm Info Systems Ltd Holding Company 48,74,303.00
Aarcchor Systems Pvt Lid Fellow Associate 7,60,588.00|
Sales of Services

Secrap sales

Repayment of Short term loan to Group Company -

Sale of Investment -
Reimbursement of Purchase expenses 10,59,147.00 -

Mr. Radhakrishnan Nair Drirector 10,59,147

Reimbursement of Travelling expenses 1,06,784.00

Mr. Radhakrishnan Nair Director 1,06,784

Shares issued to Director by Right Issue: - 3,32,21,000

Mr. Radhakrishoan Nair Director 3,32,21,000

Terms and conditions of transactions with related parties

As per the assurance of the company, the sales to and purchases from related parties are made on terms equivalent to those that prevail in arm's length i O ing bal at the year-cnd are
uumuud.lndhwﬁ'u:.ﬂmhwbmmgmmupnmdadormewedfmwmllledplnymeiuhlelnrmlbla. For the year ended March 31, 2022 the Company has not recorded any
impairment of receivables relating to amounts owed by related parties. This is ken each financial year through examining the financial position of the related party and the market in

which the related party operates,
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Note 38, Leases

The following are the amounts recognised in profit or loss:

Particulars 31-Mar-22 31-Mar-21

Depreciation expense of right-of-use assets -
Interest expense on lease liabilities -
Expense relating to short-term leases (included in other expenses) - -
Expense relating to variable leases -
Income from right-of-use assets -
Total - -

Note 39. Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity
shareholders. The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions. To maintain or adjust the capital structure, the Company may
adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.

31-Mar-22 31-Mar-21
Borrowings (including interest accrued but not due) - -
Less: cash and cash equivalents - ~
Net debt - -
Equity 678.00 -
Other Equity (105.97) -
Total equity 572_:03 -
Gearing ratio (Net Debt/Total Equity) 0.0% 0.0%

The Company determines the amount of capital required on the basis of annual operating plans and long-term fleet expansion plans. The funding requirements are met through
internal accruals and other long-term/short-term borrowings. The Company’s paolicy is aimed at combination of short-term and long-term borrowings. The Company monitors
capital employed using a Debt equity ratio, which is total debt divided by total equity and maturity profile of the overall debt portfolio of the Company.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2022 and March 31, 2021.

Note 40 (A). Commitments and Contingencies

Particulars 31-Mar-22 31-Mar-21
a. Contingent Liabilities
Claims against the company not acknowledged as debt
- Others
(i) Demand in respect of provident fund dues for international workers # -
(ii) Claims not acknowledged as debts * - -
(iii) Claims not acknowledged as debts - GST Tran 1 Credit - -

b. Commitments
(a) Estimated amount of contracts remaining to be executed on capital account (net of
capital advances) and not provided for -
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Note 41. Fair Values

The following table presents the carrying amounts and fair value of each category of financial assets and liabilities.

Carrying value Fair value
Radwtion March 31 2022 March 31 2021 March 31 2022 March 31 2021
Financial Assets
Investments - Non current 0.10 - 0.10 -
Other financial assets - Non current - - - -
Other financial assets - Current - < - i
Trade receivables 27.19 . 27.19 :
Cash and cash equivalents 14.18 % 14.18 =
Total 41.47 - 41,47 -
Financial Liabilities
Borrowings - Non current - = = -
Borrowings - Current - 5 i 5
Trade payables 232.60 - 232.60 -
Other current financial liabilities o # - fi
otal 232.60 - 232.60 -
The Management considers that the carrying amounts of financial assets and financial liabilities gnised in the financial approximate their fair values, The management
assessed that the fair value of cash and cash equivalents, trade receivables, short term borrowings, trade payables, and other current and non-current financial liabilities and financial assets

approximate their carrying amounts largely due to the short-term maturities of these financial instruments. The fair value of long term borrowings is estimated by discounting expected future
cash flows using a discount rate equivalent to the risk-free rate of return, adjusted for the Credit spread considered by the lenders for instruments of the similar maturity.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a
forced or liquidation sale,

Note 42. Fair Value Hierarchy

Particulars Fair value hierarchy as at March 31, 2022
Level 1 | Level 2 | Level 3

Equity investments - | -] =

Fair value hierarchy as at March 31, 2021
Level 1 Level 2 Level 3
Equity investments = & 2

Particulars

Note 43. Financial risk t objectives and polici

The Company's principal financial liabilities includes borrowings, trade and other payables. The Company has various financial assets such as investments, trade receivables, deposits and
cash and cash equivalents, which arise directly from its operations.
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The Company is exposed to market risk, credit risk and liquidity risk. The Compmy s senior management oversees 'Lhc management of these risks. The Company's senior management
mmthatuaecompmy‘sﬁnmculnskawvmeamwvmwdby pprop

C 's polici

paya

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fl

and p

1

and that fi

rate risk, currency risk and other price risk, such as equity price risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a fi

H

h

of ch

will fl

The Company is not exposed to interest rate risk since it carries fixed rate of interest on its borrowings.

Foreign currency risk

because of changes in market interest rates.

. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

| risks are identified, measured and managed in accordance with the

in market prices. Market risk comprises three types of risk: interest

Particulars Foreign 31-Mar-22 31-Mar-21

Currency Amount in Amount in Amount in Amount in

Foreign Currency Indian Rupees Foreign Currency Indian Rupees

Trade Payables usp - H &
Trade Payables EUR - - -
Trade Payables GBP - - -
Trade Payables CNY - - -
Trade Payables YEN - = =
Supplier advances UsD - - -
Supplier advances EUR - - -
Supplier advances YEN - - -
Creditors for capital goods EUR - - -
Creditors for capital goods USD - - -
Particulars Change in rate Effect on profit before tax Effect on equity

Increase Decrease Increase Decrease Increase Decrease
31-Mar-22
UsD 0% [ - - - -
EUR 0% 0% " " " ;
CNY 0% 0% - - - -
GBP 0% 0% - - - -
YEN 0% 0% - - - -
31-Mar-21
UsD [ 0% -
EUR 0% 0% -
CNY 0% % -
GBP 0% [ -
YEN 0% 0% -
Credit risk
Credit risk is the risk that counterparty will not meet its oblig; under a fi ial i t or leading to a fi ial loss. The Company is exposed to credit risk from
its operating activities (primarily trade receivables) and from its fi g activities, including dep with banks and financial institutions, foreigr g ions and other financial
instruments.
Trade receivables

In cases of customers where credit is allowed, the average credit period on such sale of goods ranges from 30 to 60 days. The customer credit risk is managed by the Company’s established
policy, procedures and control relating to customer credit risk management. Credit quality of a customer is assessed based on the individual credit limits are defined in accordance with this
assessment and outstanding customer receivables are regularly monitored.

Ind AS requires an entity to recognise in profit or loss, the amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is
required to be recognised in accordance with Ind AS 109. The Company assesses at cach date of statements of financial position whether a financial asset or a group of financial assets is
impaired. Expected credit losses are measured at an amount equal to the 12 month expected credit losses or at an amount equal to the life time expected credit losses if the credit risk on the
financial asset has increased significantly since initial recognition,

The Company has used a practical expedient by computing the expected credit loss all for trade receivables based on a provision matrix. The provision matrix takes into account
historical credit loss experience and adjusted for forward-looking information. The provision matrix at the end of the reporting period is as follows:

Movement in expected credit loss allowance of trade receivables

Particulars 31-Mar-22 31-Mar-21
Balance at the beginning of the year - -
Impairment loss recognised / (reversed)* s -
|Balance at the end of the year § .
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* This amount represents bads written off during the year by the Company.

Liquidity risk

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk 2 tis to
available for use as per requirements,

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

sufficient liquidity and ensure funds are

Less than 1 year 1to2 Years 2to S Years > 5 years Total
As at March 31, 2022
Trade and other payables 232.60 - - - 232.60
Other financial liabilities - - - - .
232.60 - - - 232.60

As at March 31, 2021

Borrowings - -
Trade and other payables - "
Other financial liabilities - R

The following table details the Company’s expected maturity for its financial assets. The table has been drawn up based on the undiscounted contractual maturities of the financial assets
including interest that will be earned on those assets. The inclusion of information on financial assets is necessary in order to understand the Company's liquidity risk management as the

liquidity is managed on a net asset and liability basis.

Less than 1 year 1to2 Years 21to5 Years

> 5 years

Total

As at March 31, 2022

Investments - =
Trade receivables 27.19 -
Cash and cash equivalents 14.18 -

Other financial assets s
41.37 -

0.10
27.19
14.18

41.47

As at March 31, 2021

Investments i -
Trade receivables - -
Cash and cash equivalents 3 *
Other financial assets - -

Note : 44 Ageing of Trade Payables as on 31.03.2022
(A) Ageing of Trade Payables as on 31.03.2022

Classification Less than 1 yr 1-2yrs 2-3yrs

3 Yrs above

Grand Total

Group Companies 0

MSME 0

ojlolo

(=1 [=] [=]

olojo

Others 233

233

Grand Total 233 =

233

(B) Ageing of Trade Payables as on 31.03.2021

Classification Less than 1 yr 1-2yrs 2-3yrs

3 ¥Yrs above

Grand Total

Group Companies Z e

MSME F ¥

Others - .

Grand Total - -

Note : 45
(A) Ageing of Trade Receivables as on 31.03.2022

Particulars 0 g for

following periods from due date of payment

Less than 6 months | 6 months -1 year 1-2 years 2-3 years

More than 3 years

Total

(i) Undisputed Trade receivables — considered
ood

27 . -

27

(i) Undisputed Trade Receivables — considered . = -
oubtful

(iii) Disputed Trade Receivables considered - - =

(iv) Disputed Trade Receivables considered - , =

TOTAL 27 | _
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(B) Ageing of Trade Receivables as on 31.03.2021
Particulars Outstanding for following periods from due date of payment |

Less than 6 months | 6 months -1 year 1-2 years 2-3 years More than 3 years Total
(i Undisputed Trade receivables — considered - - - . 2 -

(i) Undisputed Trade Receivables — considered - - - 2 E i

puted Trade Receivables considered i . E - = 2

Note : 46
(A) Ageing of Capital Work in Progress as on 31.03.2022

A t in CWIP for a period of Total*
Less than 1 year 1-2 years 2-3 years More than 3 years
Projects In progress - E = y
Projects temporarily suspended - - - - -
TOTAL g F ] ] ]

cwiPp

(A) Ageing of Capital Work in Progress as on 31.03.2021
CWIP

Amount in CWIP for a period of Total*
Less than 1 year 1-2 years 2-] years More than 3 years
Projects in progress - - - -
Projects temporarily suspended - < = = 5
TOTAL - - o - 3

e
e

.f./J
720
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